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ÖZET 

 

Dünya ekonomisinde küresel rekabet koşulları gittikçe keskinleşmekte ve 

daha karmaşık bir yapıya dönüşmektedir. Yüksek rekabet koşulları altında, Türkiye 

ekonomisinin de yakın rakiplerine gore rekabet gücünü artırması gerekmektedir. 

Bu bağlamda çalışmanın temel amacı, Dünya Ekonomik Forumu Küresel Rekabet 

Gücü Raporunu dikkate alarak Türkiye Ekonomisinin rekabet gücü yapısını analiz 

etmektir. Çalışmanın temel sonucu, Türkiye ekonomisinin başta ihracat kapasitesi, 

kurumsal kalite ve etkinliği, emek piyasası etkinliği, ulusal tasarruflar, eğitim kali-

tesi ve inovasyon kapasitesi alanları olmak üzere rekabet gücü yapısını yükseltmek 

zorunda olduğu biçimindedir.   

Anahtar Kelimeler: Türkiye Ekonomisi 

 

ABSTRACT 

 

Global competition conditions are sharpening and turning into more complex 

structure in the world economy. Under the highly competitive conditions, Turkish 

economy needs to increase her competitiveness against the closest competitors. In 

this context, main aim of this study is to investigate the competitiveness structure 

of Turkish economy by considering The Global Competitiveness Report of World 

Economic Forum. Main result of the study is that Turkish economy has to increase 

her competitiveness structure especially in the fields of export capacity, the institu-

tional quality and efficiency, labor market efficiency, national savings, educational 

quality, innovation capacity. 
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1. INTRODUCTION 

 

Turkish economy has a strong ecnomic growth potantial with dynamic eco-

nomic agents under the political and economic stability conditions. However, some 

structural economic problems of the economy such as foreign dependency in 

energy, technology and finance affect economic growth and competitiveness of the 

country negatively. On the other hand, increasing global competition conditions in 

the world economy, Turkish economy have to increase her competitiveness against 

the closest competitors. In this framewok, main aim of this study is to investigate 

the competitiveness structure of Turkish economy by considering The Global 

Competitiveness Report of World Economic Forum. Main result of the study is that 

Turkish economy have to increase her competitiveness structure especially in the 

fields of export capacity, the institutional quality and efficiency, labor market effi-

ciency, national savings, educational quality, innovation capacity. 

 

 

2. ECONOMIC DEVELOPMENT DYNAMICS OF TURKISH ECONOMY  

Turkish economy has important economic development dynamics especially 

since early 2000s. Political and economic stability has an important contribution on 

the economic growth dynamics. Figure 1 shows Turkey GDP Indicator which is 

increasing strongly since 2002 except 2008-2010 global economic crisis era. 

 

Figure 1. Turkey GDP Indicator (PPP) per capita (int’l $), 1990–2013 

 
Source: World Economic Forum, The Global Competitiveness Report 2014–2015,   

Klaus Schwab (Edt). WEF, 2014 

Table 1 shows macroeconomic indicators and projections of Turkish eco-

nomy. GDP is growing between 2-4 percent. On the other hand gross fixed capital 

formation is very volatile since 2012. Current account deficit is between 6-8 per-

cent of GDP. Unemplyment rate is between 9-10 percent. 
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Table 1. Macroeconomic Indicators and Projections 

 
1. Contributions to changes in real GDP (percentage of real GDP in previous year). 

2. As a percentage of labour force. 3. As a percentage of GDP. Includes volatile 

gold sales and purchases. 

Source: OECD (2014). OECD Economic Surveys TURKEY, OECD 

 

Table 2 shows growth accounting of Turkish economy since 1970s. GDP 

growth rate is 5.2% in the period 2002-2011. Contribution of capital is 27.7%, 

contribution of labour is 27.3% and contribution of total factor productivity growth 

(AS=TFPG) is 45% in the period 2002-2011. 
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Table 2. Growth Accounting of Turkish Economy 

 
CKR approach is used for growth accounting. This approach yields α=32.14%, δ= 

2.32% for considered period. Y is used for GDP, K for capital, L for number of employees, 

H for schooling adjusted labor. Ku denotes capacity-adjusted capital, Lh denotes total 

hours worked in the economy. Similarly, AS is total factor productivity growth (TFPG) 

using number of employees, ASh is TFPG using total hours worked, ASuh is TFPG using 

total hours worked and capacity-adjusted capital, AHJ is TFPG using schooling adjusted 

labor. 

 

Source: Atiyas Izak, Bakis Ozan, "Aggregate and Sectoral TFP Growth in 

Turkey: A Growth Accounting Exercise" TÜSIAD – Sabancı Üniversitesi Rekabet 

Forumu, Working Paper No. 2013-1 

Figure 2 shows the effects of global economic crisis on the finacial 

indicators of Turkey, after the global economic crisis, economic indicators returns 

pre-crisis values. 
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Figure 2. The Effects of Global Economic Crisis on the Finacial Indicators of 

Turkey   

 



 
Trakya Üniversitesi İktisadi ve İdari Bilimler Fakültesi E-Dergi 

Ocak 2015 Cilt 4 Sayı 1 (22-39) 
 

27 

 

1. An increase in the nominal effective exchange rate (NEER) implies its 

appreciation. 

2. JPM EMBI global diversified stripped spreads, showing the yield gap in 

basis points between a JPMorgan emerging market bond index (EMBI), stripping 

out any credit enhancements such as principal and/or interest collateral, and US 

Treasuries. 

Source: OECD (2014). OECD Economic Surveys TURKEY, OECD 

 

 

Figure 3 shows Turkish economic growth, economics growth furthers social 

inclusion but remains volatile after 1995. 

 

Figure 3. Growth Furthers Social Inclusion but Remains Volatile 

 
Source: OECD (2014). OECD Economic Surveys TURKEY, OECD 
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Figure 4 shows that for Turkish economy, external vulnerabilities are high 

and have increased since the global financial crisis in per cent of GDP. Current 

account balance also vulnerable because of high foreing dependency in energy and 

technology. 

 

 

Figure 4. External vulnerabilities are high and have increased since the 

global financial crisis in per cent of GDP 

 
(1) Rolling 4-quarter sum as percentage of moving average GDP. Short-term 

inflows refer to the sum of portfolio nvestment and short-term other investment net 

inflows. Long-term inflows refer to the sum of FDI, bond issues and long-term 

other investment net inflows. 

Source: OECD (2014). OECD Economic Surveys TURKEY, OECD 
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3. MEASURING OF GLOBAL COMPETITIVENESS AND 

DETERMINANTS OF GLOBAL COMPETITIVENESS OF THE TURKISH 

ECONOMY  

World Economic Forum (2014) defined competitiveness “as the set of insti-

tutions, policies, and factors that determine the level of productivity of a country. 

The level of productivity, in turn, sets the level of prosperity that can be reached by 

an economy. The productivity level also determines the rates of return obtained by 

investments in an economy, which in turn are the fundamental drivers of its growth 

rates. In other words, a more competitive economy is one that is likely to grow 

faster over time”. Figure 5 shows the global competitiveness index framework 

consisting of basic requirements, effiencey enhancers and innovation and sophisti-

cation factors. 

 

Figure 5. The Global Competitiveness Index Framework 

 
Source: World Economic Forum, the Global Competitiveness Report 2014–

2015,   Klaus Schwab (Edt). WEF, 2014 
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 Table 3 shows subindex weights and income thresholds for stages of 

development, Stage 1 means lower than 2000 US $ per capita, Stage 2 means 

between 3000 – 8999 US $ per capita, Stage 3 means upper than 17000 US $ per 

capita. 

 

Table 3. Subindex Weights and Income Thresholds for Stages of Development 

 
Source: World Economic Forum, The Global Competitiveness Report 

2014–2015,   Klaus Schwab (Edt). WEF, 2014 

  

Table 4 shows countries/economies at each stage of development. The Tur-

kish economy is at transition stage from stage 2 to 3. 

 

In the literature there are many studies on Turkish competitiveness in micro-

economic and macroeconomic level. Akgüngör et al (2002), Erzan and Filiztekin 

(1997), Kotan and Sayan (2002), Özçelik and Taymaz (2004), Serin and Civan 

(2008), Utkulu and Seymen (2004a, 2004b), Yılmaz (2002, 2003), Cinicioğlu et al 

(2012), Karagülle (2012), Hızıroğlu et al (2012), Ülengin et al (2014), Şener and 

Sarıdoğan (2011), Murat et al (2014), Önsel et al (2008), Özer et al (2012). Main 

findings of these studies varies by sector and analysis period. Competitiveness 

level of Turkish economy is getting improving in terms of macroconomic indica-

tors. 
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Table 4. Countries/Economies at Each Stage of Development 

 
Source: World Economic Forum, the Global Competitiveness Report 2014–

2015,   Klaus Schwab (Edt). WEF, 2014 
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Table 5 shows the global competitiveness index 2014–2015 rankings and 

2013–2014 comparisons. The rank of the Turkish economy is 45 for 2014–2015 

ranking. 

Table 5. The Global Competitiveness Index 2014–2015 Rankings and 

2013–2014 Comparisons 

 
Source: World Economic Forum, The Global Competitiveness Report 

2014–2015, Klaus Schwab (Edt). World Economic Forum, 2014 
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Table 6 shows global competitiveness index indicators for Turkish economy.  

Global competitiveness index indicators rank is 45, basic requirement rank is 56, 

efficiency enhancers rank is 45, innovation and sophistication factors rank is 51. 

 

Table 6. Global Competitiveness Index Indicators for Turkish Economy 

 
Source: World Economic Forum, The Global Competitiveness Report 

2014–2015,   Klaus Schwab (Edt). WEF, 2014 
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Figure 6 shows the stage of development and global competitiveness index 

indicators for Turkish Economy. Turkish economy has a competitive advantage in 

terms of market size, other indicators are the similar for the other countries. 

 

Table 7 shows the most problematic factors for doing business for Turkish 

Economy. Inefficient goverment bureaucracy, political instability, inadequately 

educated workfore, tax rates, accces to financing, inadequate supply of infrastruc-

ture and tax regulations are one of the most problematic factors affecting doing 

business negatively. 

 

Figure 6. Stage of Development and Global Competitiveness Index Indi-

cators for Turkish Economy 

 
Source: World Economic Forum, The Global Competitiveness Report 

2014–2015,   Klaus Schwab (Edt). WEF, 2014 
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Table 7. The Most Problematic Factors for Doing Business for Turkish 

Economy 

 
Source: World Economic Forum, The Global Competitiveness Report 

2014–2015,   Klaus Schwab (Edt). WEF, 2014 

  

 

Table 8 shows the global competitiveness index indicators in detail for Turk-

ish Economy. There are important problems for global competitiveness for Turkish 

economy in institutions, infrastructure, macroeconomic environment, health and 

primary education, higher education and training, goods market efficiency, labour 

market efficiency, financial market development, technological readiness, market 

size, business sophistication and innovation. 
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Table 8. The Global Competitiveness Index Indicators in detail for 

Turkish Economy 
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Source: Klaus Schwab (Edt). The Global Competitiveness Report 2014–2015,  

World Economic Forum, 2014 
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CONCLUSION 

 

Turkish economy has a strong economic growth potential with dynamic eco-

nomic agents under the political and economic stability conditions. Global compe-

tition conditions are sharpening and turning into more complex structure in the 

world economy. Under the highly competitive conditions, Turkish economy needs 

to increase her competitiveness against the closest competitors. In this context, 

main aim of this study is to investigate the competitiveness structure of Turkish 

economy by considering The Global Competitiveness Report of World Economic 

Forum. Main result of the study is that Turkish economy have to increase her com-

petitiveness structure especially in the fields of export capacity, the institutional 

quality and efficiency, labour market efficiency, national savings, educational qua-

lity, innovation capacity. 
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